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( 1 )

Do Environment Pollution Prevents the Transformation of
Economic Growth Pattern
—Based on Panel Data from 1993 to 2008

Chen Fengwen Liu Niankang
( School of Economics and Business Administration Chongqing University Chongging 400030 China)

Abstract: Based on provincial panel data from 1993 to 2008 we discuss the effects of environment pollution on the trans—
formation of economic growth patterns and the results show the present difference with the breakpoint of 1999. Regression
based on the total sample shows that environment pollution prevents the promotion of TFP while human capital contributes to
TFP; regression based on the breakpoint of 1999 shows environment pollution has less remarkable effects after 1999 while hu—
man capital has more remarkable influence and physical capital has less influence. Last we provide some policy suggestion
based on China reality.

Key words: environment pollution; economic growth pattern; human capital; TFP; time break

( 61 )
Market Potential Export Demands and New Established

Foreign Firm’s Location

Ye Suyun' Ye Zhenyu’
(1. School of Economics Renmin University of China Beijing 100872 China;
2. Institute of Industrial Economics Cass Beijing 100836 China)

Abstract: Basing on a theory framework developed from the New Economic Geography this paper examines the determi—
nants of foreign firms” location in China. Using 1999—2008 panel data of 286 Chinese cities” and applying panel Negative Bi—
nomial Regression to address the “overdispersion” problem the result shows that the domestic market potential and export de—
mands are the key determinants of new established foreign firms” location in China. By dividing the data set into different time
period and different regions and adopting economic census data to re-estimate we prove that the result is robust. We also
found that cities with higher level of human capital or higher degree of market-oriented attract more foreign firms. However
natural resource endowments city infrastructure industrial tax rates and wage have no significant effect. The implication of
this paper is that the new established foreign firms” location in China can be well explained by the New Economic Geography
theory.

Key words: foreign firms; export demands; market potential; location; panel negative binomial regression



